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Backgrounder

Ohio regulators OK
Duke-Cinergy deal

Regulators in Ohio added
their approval Wednesday to
the $9 billion takeover of
Cincinnati-based Cinergy Corp.
by Duke Energy Corp.

The Federal Energy
Regulatory Commission
approved the deal Dec. 15.
However, the states where the
companies do business must
also sign off. Indiana and North
Carolina, where Duke is based
in Charlotte, are the remaining
states whose approval is
needed.

The deal includes $35.8
million in merger-savings
credits for Ohio customers, the
Public Utilities Commission of
Ohio said in a news release
announcing its approval. The
merged company would be
required to invest $1.5 million
in distribution equipment if it
does not meet reliability
standards, the commission said.

Delphi says shares
probably worthless

Delphi Corp. said
Wednesday in a regulatory
filing that a shareholder request
to form an equity committee to
represent shareholders in its
bankruptcy case is “premature”
and that it’s “highly unlikely”
that holders of common shares
will receive anything in the
reorganization.

The Troy, Mich.-based auto
parts maker said it believes its
shares are worthless.

One in 10 pension
plans frozen in 2003

Employers froze nearly one
in 10 pension plans insured by
the federal Pension Benefit
Guaranty Corp. in 2003,
according to a study released
Wednesday.

The Pension Benefit
Guaranty Corp., the federal
agency that guarantees worker
pension benefits, said 9.4
percent of the 29,000 plans it
nsures and for which it had
data were “hard-frozen” in
2003, the most recent year for
which numbers were available.
Hard-frozen means employees
can no longer accrue benetfits
under a pension plan.

The study comes amid a
steady stream of headlines
about companies, including
Sears Roebuck & Co., Motorola
Inc. and IBM Corp., freezing
pensions to cut costs. Among
the latest was Verizon
Communications Inc., which
recently said it would freeze
the pensions of 50,500
managers.

Ford finalizes Hertz
rental car unit sale

Ford Motor Co. said
Wednesday it has completed
the sale of its Hertz Corp. rental
car unit to a group of investors.

Ford will get $5.6 billion in
cash from the deal, which was
announced in September. The
investor group, which is made
up of the private equity firms
Clayton, Dubilier & Rice Inc.,
The Carlyle Group and Merrill
Lynch Global Private Equity,
also is assuming $10 billion in

Check to help Salvation Army heat homes

Beacon Journal staff report

A check from Dominion East
Ohio and seven natural gas mar-
keters for more than $100,000
will help provide financial assist-
ance to area consumers in dan-
ger of losing their heat.

The check presented
Wednesday to the Salvation
Army will be split among area
locations in Dominion’s territory
in Northeast Ohio.

EnergyShare helps pay heat-
ing bills for qualified individuals

living in Dominion’s service
area. Residents must have a shut-
off notice and a household in-
come of 150 percent of the feder-
al poverty level or below, be un-
employed or demonstrate a
personal or family crisis.

The program is administered
through each local Salvation
Army office. Some offices are
beginning to take applications on
Jan. 3, while others have set oth-
er dates according to staffing
levels. Call ahead for details.

In Summit County, appoint-
ments can be made by phone af-
ter Jan. 17 by calling 330-996-
4255. Walk-ins are not taken.

Consumers can also contrib-
ute to the program by sending a
check directly to EnergyShare,
The Salvation Army, P.O. Box
5487, Cleveland, OH 44101-0847
or by making a $1, $2, $6, $12, $18
or $36 bill overpayment on their
monthly gas bill.

Last year, the program raised
more than $1.I million and

helped 5,536 families in Ohio.

Scott Beckett, Dominion
project manager for Energy
Choice, said the $100,000 was
the largest single collection the
company has gotten for Ener-
gyShare. Among the marketers
were Direct Energy, Dominion
East Ohio Energy, Interstate Gas
Supply, WPS Energy Services,
Vectren, Exelon Energy and
Commerce Energy.

“It’s going to be a year where
the rates are high and the winter

so far has been cold. There’s
going to be a huge need for this,”
he said.

Beckett said it is not known
how much money is available
through the EnergyShare pro-
gram because contributions are
constantly being solicited.

“Typically the need is bigger
than the fund,” he said.

Dominion’s parent company
has committed $1 million for
EnergyShare programs through-
out its five-state territory.

Jerry Alexander inspects an X-One truck tire at the Michelin
commercial truck tire plant in Spartanburg, S.C. Some truckers
are replacing dual tires with wider single tires.

Tires

Goodyear decides
not to introduce line

Continued from Page D1

at a plant not far from Michelin
North America’s headquarters
in Greenville, can save 4 per-
cent to 10 percent on fuel.
That’s a big consideration for
transportation companies
weathering diesel prices that
soared from a U.S. average of
just under $2 a gallon a year
ago to a post-Hurricane Katri-
na peak of $3.16 a gallon in Oc-
tober.

“That 10 percent fuel sav-
ings - that’s huge,” Smith said.

Although Michelin may
push fuel savings as a sales
point, that can be elusive, said
Robert Braswell, technical di-
rector of Maintenance Council
of the American Trucking As-
sociations. Fuel consumption
can vary as much as 35 percent
depending on whether a lead-
foot or light-foot is behind the
wheel, he said.

Minguet also notes the tires
are lighter than the dual tires
they replace. A 10-wheeler
saves 730 pounds and lets
trucking companies haul more
cargo, he said.

The weight savings is a big
factor, particularly for tank-
er-truck companies, Braswell
said.

Michelin executives talked
about their company’s wide
truck tire in September at the
24th annual Conference on
Tire Science and Technology
in downtown Akron.

debt. One Michelin official

The infusion of cash should quipped then that country mu-
help Ford, which has been sic songs that refer to 18-wheel
struggling with falling U.S. trucks will have to be changed.

market share and health care
costs.

The big tires are still only a
small part of the more than 17

million truck tires shipped in
the U.S. this year. Braswell said
wide-based tires now account
for far less than 5 percent of the
truck tires on the road. Peggy
Fisher, president of Fleet Tire
Consulting in Rochester Hills,
Mich., said the wide tires prob-
ably account for less than half a
percent of the tires in use.

Michelin has marketed the
tires in the United States since
2000 and expanded into Eu-
rope in 2003.

Goodyear Tire & Rubber
Co. decided not to introduce its
own line after the company
found a variety of problems in
testing its version, said spokes-
man Dave Wilkins.

A key issue was the reliabili-
ty of retreaded tires, said Wil-
kins. That’s a huge consider-
ation for trucking companies
accustomed to sending worn
tires off to be wrapped in new
tread two or three times during
their life spans.

Michelin spokeswoman
Lynn Mann said that’s not a
worry for Michelin. The com-
pany says some of its tires can
last more than 800,000 miles
with its retreading process.

Akron’s Goodyear sees the
wide tires as a niche market,
Wilkins said.

“We don’t really think
there’s a market there,” he said.

“It’s a niche marketplace
that has more than doubled
sales every year since 2000,”
Mann countered. She would
not provide wide-tire sales fig-
ures.

The tires have downsides.
For instance, a flat puts the
truck on the side of the road,
while trucks with dual wheels
blow by on the interstate. Be-
fore tire dealers like Exit 1I’s
Smith stocked the tires, that
could mean more downtime
while a driver sought repairs or
a replacement, Braswell said.

Beacon Journal staff writer Jim Mackinnon

contributed to this report.

[nvestor move cuts GM shares

Associated Press

DETROIT: General Motors Corp.
shares, which have lost more
than half their value since the
beginning of the year, fell an ad-
ditional 4 percent Wednesday as
investors fretted about billion-
aire Kirk Kerkorian’s decision to
sell part of his stake in the auto-
maker.

GM shares fell 80 cents to
$19.05 Wednesday on the New
York Stock Exchange. That is
their lowest level since 1982, ac-
cording to Standard and Poor’s
equity market analyst Howard
Silverblatt.

Kerkorian disclosed in a regu-
latory filing Tuesday that his sale
of 12 million GM shares generat-
ed a loss that would be used to
offset gains elsewhere in his in-
vestment company’s portfolio
for tax purposes. But Robert Bar-
ry, an analyst with Goldman
Sachs, said he suspects there are
other factors at work, because
the sales create such a high risk
for Kerkorian’s remaining 44
million GM shares.

Barry said Kerkorian may
have soured on the world’s larg-
est automaker after Kerkorian
aide Jerome York failed to win a

seat on GM’s board. Kerkorian
also may have been unimpressed
with the health-care concessions
recently granted to GM by the
United Auto Workers that will
cut GM’s annual health-care bill
by around $I billion, Barry said.

“The modest concessions
made by the UAW also highlight
how little GM can do to address
its onerous labor costs,” Barry
said in a note to investors.

Kerkorian spent about
$1.7 billion to build a 9.9 percent
stake in GM this year. But he’s
no&av about $600 million in the
red.

Blimp

Goodyear builders
to get holiday week off

Continued from Page D1

The heat also helps fingers
with the task of lacing.

When you build a Goodyear
blimp, you need to do a lot of lac-
ing.

Shortly after 8 a.m., rebuild
supervisor Jared Haren and three
colleagues climbed onto a tele-
scoping lift called a “Sizzor” that
rose scissor-like and carried the
metal nose cone to the front of

Ship

Continued from Page D1

Corp. offering Christmas Eve de-
livery on items sent to most U.S.
addresses by Friday. But the pro-
crastinators could pay plenty for
waiting.

“There are premium services
available to the procrastinators,
but 1planes are expensive and
yow'll see that in the pricing,”
UPS spokesman Steve Holmes
said.

Atlanta-based United Parcel
Service and Memphis, Tenn.-
based FedEx charge an extra
$12.50 for guaranteed Saturday
delivery. The fees are on top of
what it costs to send packages to
destinations based on size, dis-
tance and amount of insurance.

That hasn’t stopped the swell
of customers from sending pack-
ages at the last minute. UPS’
busiest day of the year for air
shipments was Wednesday,
when it expected to ship 5 mil-
lion packages by air, 2'2 times
what it ships by air on a normal
day. And FedEx said Wednesday
its second-quarter profit jumped
33 percent to beat Wall Street
expectations.

4 >

the blimp, a height of 45 feet or
sO.

The nose cone is a critical
part. It’s where the mooring mast
attaches to keep the blimp secure
when it is at rest. And it also con-
nects 16 long, curved tubes called
battens that spread out along the
front of the blimp.

As the Sizzor swayed slightly,
high above the concrete floor, the
four workers - all tethered to the
lift - wrestled the nose cone onto
the envelope. Then, as Rob Dela-
grange, Tom McEwen and Brian
Hershberger held the contraption
in place, Haren started lacing the
nose cone to eyelets on the enve-
lope.

The reason for lacing? The
blimp has no internal structure
that the nose cone, or any other

part, can be bolted to.

Attaching the nose cone is
akin to watching a doctor put in
giant sutures.

“You have to position it just
right,” said Goodyear spokesman
Ed Ogden. “Sometimes it falls
into place. Sometimes you fiddle
with it.”

In any case, this was the start
of an all-day process, the crew es-
timated. They expect to start lac-
ing the battens to the envelope
today.

And that’s it for Blimp Garage
for 2005.

The crew starts its holiday
break Friday. They are to be back
at work Jan. 3.

Jim Mackinnon can be reached at 330-996-
3544 or jmackinnon@thebeaconjournal.conj

T.A.A. & ASSOCIATES L.L.C.

35 years experience in the financial field
Two ways to look at new information - Ignore it and label
it as false or open your mind to this new information.
YES YOU CAN draw from your L.R.A. early
(before age 59) WITHOUT A 10% PENALTY
by the LR.S. if you qualify

330.896.8222 or 800.339.4410

Hair Loss

Problem?

call

1 800 GET HAIR

All questions
answered guaranteed!
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