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Backgrounder

A. Schulman reports
surge in income

A. Schulman said Thursday
that income from operations
was much better than expected
in North America and Europe
in the Akron company’s first
quarter, which ended Nov. 30.

The supplier of high-
performance plastic
compounds and resins said
sales were strong, and gross
margins were higher because of
improved pricing and good
demand.

President and CEO Terry L.
Haines said at the annual
meeting of shareholders the
company expects quarterly net
income to be at least 50 percent
higher than the 23 cents per
diluted share of a year earlier.

American Greetings
cuts quarter outlook

American Greetings Corp.
in Cleveland slashed its third-
quarter earnings outlook
Thursday, blaming
disappointintg Christmas
shipments of promotional gift
wrap in the United States and
weakness in its operations in
the United Kingdom. The stock
fell 10.9 percent to close at
$23.33.

The maker of greeting cards
is projecting earnings from
continuing operations in the
quarter that ended Nov. 30 to
be between 15 and 18 cents per
share. The company had
anticipated 70 to 75 cents, and it
earned 51 cents per share a year
earlier.

The company also said it
will take a charge of $43
million, or $33 million after
taxes, which will further weigh
on results.

Yahoo offers calls
to, from computers

Yahoo Inc. is joining a
growing field of companies
offering phone calls between a
computer and a traditional
phone.

The Sunnyvale, Calif.,
company is challenging Skype
Technologies SA by offering
lower prices and opening the
technology to an established
base of instant-messaging
subscribers.

The Yahoo service requires
a high-speed Internet
connection and a prepaid
account with Yahoo to place
calls. For $29.90 a year,
subscribers can also get a
telephone number that allows
them to receive calls to their
PC. The software to place and

receive the calls is free. And
Yahoo - like Skype - will offer
free, computer-to-computer
calling among its users.

CUV is new trend,
Ford analyst says

Sales of car-based crossover
utility vehicles such as the Ford
Escape and Honda CR-V will
surpass sales of traditional sport
utility vehicles in 2006 in a
trend that has been accelerated
by high gas prices, Ford Motor
Co.’s top sales analyst said
Thursday. “The CUV will be
the vehicle of this decade,”
Ford U.S. sales analysis
manager George Pipas said.

The trend is troublesome for
Ford and other U.S. automakers
because they have relied more
heavily than foreign rivals on
SUVs for profits.

Continental reaches
tentative agreement

After an eight-month
holdout, Continental Airlines’
flight attendants reached a
tentative contract agreement
Thursday that lets them keep
their current pay longer than
under pacts with pay
concessions that other unions
have accepted.

The International
Association of Machinists and
Aerospace Workers, which
represents Continental’s flight
attendants, said Thursday the
tentative four-year pact also
has a no-furlough clause.

Southwest pilots
agree to fly more

Pilots at Southwest Airlines
Co. have agreed to fly more
hours each month in a deal
designed to save about $4
million a year because it won’t
have to hire as many pilots.

Southwest’s 4,700 pilots fly
an average of about 67 hours a
month, but that will increase by
about 90 minutes under the
agreement, which was reached
last month.

30-year mortgage
rates rise this week

Rates on 30-year mortgages,
resumed rising this week after
falling for two weeks. Mortgage
giant Freddie Mac reported
Thursday that rates on 30-year,
fixed-rate mortgages averaged
6.32 percent this week, up from
6.26 percent last week. Rates on
15-year, fixed-rate mortgages
averaged 5.87 percent, up from
5.81 percent.

Jobs lost after Katrina,
Rita, Wilma on the rise

Hurricane claims
climb to 599,700

By Martin Crutsinger
Associated Press

WASHINGTON: The number of
people who have lost jobs from
a string of devastating hurri-
canes rose to 599,700 last week
as the effects of Katrina and
Rita continued to be felt
months after they slammed
ashore.

The Labor Department at-
tributed 7,000 claims last week
to Katrina, which struck near

New Orleans on Aug. 29, and
Rita, which hit near the Texas-
Louisiana line on Sept. 24. Hur-
ricane Wilma, which hit Flori-
da on Oct. 24, resulted in an ad-
ditional 700 claims last week.

The 7,700 storm-related
claims was the lowest weekly
figure since the government be-
gan tracking the hurricanes’
impact on the labor market in
the first week of September.
Total claims for unemployment
benefits increased by 6,000 last
week to 327,000, a figure seen
as indicating a healthy labor
market.

Union leaders warn Northwest

Airline executives told to roll back demands for concessions or risk strike

By Liz Fedor
Minneapolis Star Tribune

MINNEAPOLIS, MINN.: North-
west Airlines union leaders have
warned top executives to roll
back some concessionary de-
mands or risk a strike that could
lead to the airline’s liquidation.

Members of the International
Association of Machinists and
Aerospace Workers saw their
pay cut 19 percent in mid-
November. Now, Northwest is
pressing union negotiators to ac-
cept contract changes that would
save the airline $190 million a
year and outsource 3,000 to

5,000 jobs, said Bobby DePace,
president of the Northwest
ground workers union.

“A lot of our people can’t af-
ford to live” with the temporary
cuts imposed by the bankruptcy
court, said DePace, president of
Machinists District 143. He cited
clerical workers who had been
making $12 an hour.

DePace said he wants the
union to reach a negotiated
agreement with Northwest, but
he stressed that the members are
prepared to walk off the job if
Northwest does not relent.

Northwest has proposed

starting a new company that
would employ ground workers
outside of the airline’s hubs in
Minneapolis and Detroit.

Mark McClain, chairman of
the Northwest branch of the Air
Line Pilots Association, also was
unequivocal about his union’s
resolve. “There’s no sense saving
Northwest Airlines if we can’t
save our jobs,” McClain said.

McClain said he and other pi-
lots recognize that Northwest
must restructure or risk going
out of business.

But he said the airline will
survive only if management

forges a working partnership
with employees.

“Employees have needs as
well,” McClain said, and he said
those employees have limits on
what kind of sacrifices they will
make to keep the airline afloat.

If Northwest and its large
unions fail to reach agreements
by mid-January, Northwest can
argue before a bankruptcy judge
that the contracts should be a%—
rogated and new terms imposed.

Northwest said it wants to
reach agreements with its labor
unions and emerge from bank-
ruptcy as a “strong, global com-
petitor.”

Blimp

Airship crew lowers
35-pound ballast bags

Continued from Page D1

hovering after being pumped up
Wednesday morning with
180,000 cubic feet of helium.
The filled-out envelope floated
securely in place thanks to a
massive net held down by a ring
of sand-filled ballast bags weigh-
ing a collective 16,000 pounds.

By Thursday morning, the
crew also had installed two air
scoops, which stuck out from the
belly. The scoops feed air to the
envelope’s two internal ballo-
nets, or massive balloons, that

tweak the internal pressure of

the envelope by inflating or de-

flating with air. They help the

ﬁilot to control the blimp in
ight.

On Thursday, the inflated
ballonets helped bring the earth-
bound gondola and envelope to-
gether.

Jared Haren, airship construc-
tion supervisor, played the role
of chief choreographer. He
paced underneath the envelope,
scrutinized things, paced some
more, scrutinized some more
and issued instructions.

Shortly after 8 a.m., it was
time to take action.

“Go ahead and split up on
your groups on the net,” Haren
said as crew members huddled
around him.

“On the outside?” someone
asked.

“On the outside,” Haren re-

plied.

The crew spread out and be-
lg)an lowering 35-pound ballast

ags hooked onto the net.

Attaching the ballast to lower
rungs allows the envelope to
rise; hooking bags to higher
rungs pulls the envelope lower.
The workers call this process a
“mesh,” as in going up “one
mesh” or down “two meshes.”

In this case, they were mak-
ing sure the envelope rose safely
and evenly to make room for the
gondola to maneuver under-
neath.

Haren used measuring tape to
check how high the envelope
had gone. When he was satisfied
there was enough room, the still-
unfinished gondola was wheeled
over on a heavy metal dolly from
its nearby waiting place.

With the gondola centered
underneath, it was time to bring

the envelope back down - essen-
tially reversing the process using
the ballast bags while keeping
the tremendous lifting power of
helium under control.

Haren ordered the crew to let
the ballast bags up one mesh.
With the envelope lower, he de-
cided the envelope needed to be
adjusted slightly by changing the
pressure in the two internal bal-
lonets.

“It’s important to get it right
on center,” said Dunay as he
monitored the process.

And the crew did.
“We’re good,” Haren said.
“It’s just positioned right.”

The Blimp Garage proved a
whale and an armadillo can in-
deed mate.

Jim Mackinnon can be reached at 330-996-

3544 or 'mackinnon@thebeaconjournal.coﬁi

Delta

Commerce secretary
aware of situation

Continued from Page D1

cluding a 19 percent pay cut.

Bankruptcy law provides
that a debtor can impose
changes to a contract 30 days
after making a request 1in
court. Delta made such a re-
quest for contract changes in
mid-November.

Delta lawyers have asserted
in court that the company be-
lieves it could impose contract
terms on its pilots starting Dec.
16 even if the judge hasn’t
ruled on Delta’s request for re-
jection of the contract. If the
judge extends the current
hearings on the request be-
yond that date, it’s not clear
;vhat Delta’s position would

e.

The pilots, who are repre-
sented by the Air Line Pilots
Association, initially offered
$90.7 million in average annu-
al concessions over four years.
They have since reviewed
their proposal and now value it
at $150 million, which would
include a 9 percent pay cut for
seven months followed by
smaller cuts thereafter.

The cuts would be on top of
$1 billion in annual concessions
the pilots agreed to last year.

A Delta spokeswoman,
Chris Kelly, said the company

would continue to try to reach
a pact with its pilots.

“This was an expected pro-
cedural vote by the pilots
union leadership and in no
way impacts our operations or
our preference to reach a con-
sensual agreement in time to
save the company,” Kelly said.

A successful strike authori-
zation would allow the union
to call a strike without having
to come before the rank and
file again. The process calls for
balloting to occur over 15 days.
Ballots will be sent out in the
next several days, Moak said.

The airline has said a strike
by its pilots would put the
company out of business. It be-
lieves a strike would violate
the Railway Labor Act. The
union has argued that if its
contract is thrown out by the
court, it will be allowed to
strike.

On a visit to Atlanta on
Thursday to meet with execu-
tives of companies in that area,
Commerce Secretary Carlos
Gutierrez said he is aware of
the situation at Delta, but he
declined to say whether the
Bush administration would
step in if the pilots were to
strike.

Gutierrez said pension re-
form is a key part of helping
Delta get back on its feet. “If
workers are made a promise
regarding pensions, those pen-
sions need to be respected and
they need to be delivered,”
Gutierrez said. “That’s been
the administration’s policy.”
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Merger

All hospital employees
would work for Triad

Continued from Page D1

tors Hospital from Triad.

After the purchases go
through, a new joint venture
known as Massillon Health Sys-
tem will own both hospitals. Tri-
ad will be the managing partner
and majority owner, with a 60
percent stake in the venture.

All employees will work for
Triad.

“It will not have an effect on
them,” he said. “They will just
move over with their salaries
and benefits.”

For five years, at least, inpa-
tient and/or outpatient services
will continue on the Massillon
Community Hospital campus, he
said.

Future plans for operations,

staffing and leadership of the
two facilities can’t be discussed
until the merger documents are
signed, said Susan Koosh,
spokeswoman for Massillon
Community Hospital.

In recent years, both hospitals
have been losing money and fac-
ing stiff competition from Ault-
man Hospital and Mercy Medi-
cal Center in Canton, according
to public filings.

Supporters of the merger
have said the deal will enable the
two hospitals to work together to
expand health-care services in
western Stark County.

Though Akron General will
get $11 million in the deal, the
health system has invested more
than $50 million in Massillon
Community Hospital since pur-
chasing it 1n 1999, Cunningham
said.

“What we’re getting back is a
little bit of money from what we
had down there,” he said.

Cheryl Powell can be reached at 330-996-3902
or [chpowell@thebeaconjournal.con
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