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advance hydrogen fuel-cell
technology. The department
accepted two proposals from
Case to research polymer
membranes. The goal will be to
develop a fuel cell that is less
expensive and more durable.

The department had $23.75
million to divvy among groups
that research fuel cells.

AK Steel shares
soar 28 percent

AK Steel Holding Corp.
stock soared nearly 28 percent
Tuesday after the Middletown
steel maker reported a
narrower fourth-quarter loss
than Wall Street expected. One
analyst also said the surge was
based on a belief among some
investors that the company
could be bought.

The company lost $41.5
million, or 38 cents per share,
compared with a loss of $102.8
million, or 95 cents per share, a
year earlier. Both quarters had
one-time charges that wiped
out profits.

Johnson & Johnson
reports profit jump

Health-care conglomerate
Johnson & Johnson posted a 79
percent increase in fourth-
quarter profit Tuesday, mainly
because of lower overhead
costs and a large tax charge a
year earlier. Although the
earnings were in line with Wall
Street expectations, revenue
was below estimates; U.S.
pharmaceutical sales were
down 10 percent. J&J shares fell
nearly 3 percent.

Meanwhile, J&]J took no
action as its midnight Tuesday
deadline approached to either
raise its bid for heart-device
maker Guidant Corp. or let
rival Boston Scientific Corp.
claim the prize after upsetting
J&J’s plans for its biggest
acquisition ever.

Poll finds Americans
unsure of economy

People are skeptical about
the economy despite recent
encouraging signs, saying they
worry about the costs of gas,
heating oil and health care.

Republicans are far more
likely than Democrats or
independents to be optimistic,
the Pew Research Center for
the People & the Press found.
About a third of those polled
rated the economy as excellent
or good.

“There’s not as much
economic optimism as might be
warranted by hard economic
indicators,” said center director
Andrew Kohut.

McDonald’s reports
increase in income

Strong momentum at its U.S.
restaurants and improved sales
in Europe helped McDonald’s
Corp.’s fourth-quarter income
rise 53 percent Tuesday.

Up next for U.S. customers:
three new products that
McDonald’s hopes will keep
sales from slowing. Its spicy
chicken sandwich, premium
roast coffee and Asian salad all

are due out by spring.

dent John Lasseter will become
chief creative officer of the ani-
mation studios and principal
creative adviser at Walt Disney
Imagineering, which designs
and builds the company’s theme
parks.

Pixar President Ed Catmull
will be president of the new
combined Pixar and Disney ani-
mation studios, reporting to Iger
and Dick Cook, chairman of
Walt Disney Studios.

“Disney and Pixar can now
collaborate without the barriers
that come from two different
companies with two different
sets of shareholders,” Jobs said.
“Now, everyone can focus on
what is most important: creating
innovative stories, characters
and films that delight millions of
people around the world.”

Under the deal, Disney said it
will issue 2.3 shares for each
share of Pixar stock. At Tues-

credibles.

Through Jobs, Disney will
tighten its link with Apple Com-
puter, the innovative technolo-

gy company behind music and
video iPods.

Disney is not acquiring a di-
rect interest in Apple. But Jobs
could help Iger push his plan to
marry films, TV shows, video
games and other content to
computers, iPods, handheld
game consoles and even cell
phones.

Pixar has served as Disney’s
de facto animation unit for a
decade. Two Pixar movies,
Finding Nemo and The Incredi-
bles, have won Academy
Awards for best animated fea-
ture film.

Pixar films have been a finan-
cial windfall for Disney, which
receives 60 percent of the prof-
1ts.

By contrast, Disney’s own an-

mer Disney Chief Executive Mi-
chael Eisner contributed to the
breakdown.

In 2004, Jobs broke off talks
with Disney and said he would
begin talking to other studios,
including Fox and Warner Bros.
Relations soured even more af-
ter Disney announced it would
make the sequel Toy Story 3, a
project strongly opposed by Pix-
ar.

The relationship between the
two companies goes back to
1991, when Disney agreed to fi-
nance and distribute three films
from the fledgling company.

That deal led to the release in
1995 of Toy Story, the world’s
first ful%y computer-animated
feature film. It was a huge hit
and became the highest-grossing
film that year.

The same year, Pixar raised
$140 million in an initial public
offering.

Ford

Automaker’s hybrid
runs on ethanol fuel

Continued from Page D1

“Ford’s restructuring plan
was widely anticipated, but was
more vague and protracted than
we expected, which is disap-
pointing,” Goldman Sachs ana-
lyst Robert Barry said in a note
to investors. “We also see siz-
able North American share loss
continuing, weighing on earn-
ings and offsetting many re-
structuring benefits.”

GM and Ford announced the
plans as their combined U.S.
market share fell to an unprece-
dented low of 43 percent in
2005, down from 52 percent five
years earlier. Asian brands en-
Joyed a surge and now control
nearly 37 percent of the U.S.

market.

There’s little indication that’s
changing. Sales of GM and Ford
vehicles were down 25 percent
in the first two weeks of Janu-
ary, while Toyota Motor Corp.,
Honda Motor Co., Nissan Motor
Co. and Hyundai Motor Co. all
enjoyed gains, according to the
Power Information Network, a
division of J.D. Power and Asso-
ciates.

The losses are taking a huge
financial toll. Ford said Monday
it lost $1.6 billion in 1ts North
American operations in 2005,
and GM is expected to an-
nounce an even larger loss
Thursday.

GM and Ford are vowing to
work more closely with su%ph-
ers to cut costs, a tactic bor-
rowed from Japanese rivals.
They expect to save billions in
development costs by sharing
components globally and mak-
ing plants more flexible, and
they’re promising to rely less on
costly incentives.

But some analysts express

(Gas

Customers should still
try to conserve energy

Continued from Page D1

The lower price offers a bit
of aid for residential customers.
“We need all the relief we can
get,” said Ryan Lippe, spokes-
man for the Ohio consumers’
counsel, the state’s residential
utility advocate. But Lippe said
customers should still take steps
to conserve energy because
we’re heading into the heart of
the winter heating season.

“While we’re fortunate for
the weather today, we need to
be prepared for any cold tem-
peratures that may be around
the corner,” he said.

The GCR could have been
slightly lower.

State law does not allow Do-
minion to make a profit on its
GCR, but it is allowed some-
thing called “unrecovered gas
costs” in its delivery rates to
make up for market volatility.

February through April’s un-
recovered gas cost will go from
a credit of 25 cents/mcf to a
charge of 88.2 cents/mcf to ac-
count for the swings in prices af-
ter Hurricanes Katrina and Rita.

The unrecovered gas costs
are set quarterly and are on a
three-month lag. All customers
pay these costs. The cost is fig-
ured into the GCR for customers
who continue to buy their gas
from Dominion and into the
transportation cost for custom-
ers who buy their gas from an-
other dprovider but still get their
gas delivered by Dominion.
GCR customers also pay trans-
portation charges, but they’re
figured into the GCR.

Betty Lin-Fisher can be reached at 330-996-

3724 or |blinfisher@thebeaconjournal.com

doubts. Most of the plant clo-
sures and job cuts that Ford and
GM plan must be negotiated
with the United Auto Workers
in 2007 as part of a new con-
tract.

The UAW did agree to cut
GM'’s and Ford’s costs last year
by requiring autoworkers and
retirees to pay more for their
health care. But those provisions
passed on close votes.

“Union negotiations will play
a critical role in the plan’s suc-
cess, and even with the health-
care concessions, it is not clear
that a sense of urgency and
shared pain exists at the UA
said Craig Hutson, an auto ana-
lyst at the corporate bond re-
search firm Gimme Credit.

Meanwhile, Ford said it is the
first automaker to develop a hy-
brid research vehicle capable of
running on ethanol-based fuels.
Ford is unveiling the Escape Hy-
brid E85 at the Washington
Auto Show today.

lowest portion is where the computer data initially flows.

Goodyear is experimenting with a new generation of LED
technology that will be brighter and have better resolution than what
is currently used, but that version probably won't be ready for real-

world use for at least another year.

Blimp

Work needs to meet
federal regulations

Continued from Page D1

Their job was to snap a spe-
cial piece of plastic called a
“standoff” into a neoprene “but-
ton” that protruded slightly
from the envelope. Then an
LED board was securely fas-
tened onto the standoff. While
they worked on high, another
two-person crew worked on a
lower portion of the sign.

“You have roughly 80,000
LEDs when all is said and done,”
said Peacock, chief airship elec-
tronic technician. “You can the-
oretically mix 32,768 shades of
color.

Basically, the blimp’s LED
sign is the equivalent of a com-
puter monitor, he said.

Once the boards are in place,
the wiring is installed to carry
signals from an onboard com-
puter to light up the appropriate
LEDs, Peacock said. All of that
work may be done by next
week, allowing workers to start
testing the sign.

While the two crews worked
on the sign, Jared Haren, the air-
ship construction sugervisor,
was at the blimp’s aft (back) us-
ing a cotton swab dipped in
paint to touch up air deflectors
that will sit around large air
valves built into the envelope.

The kind of detailed work
being done is needed to meet
Federal Aviation Administra-
tion regulations, he said. They
have to be mindful of such
things as making sure they leave

Building the
blimp

This is the latest installment of
Blimp Garage, an occasional
series chronicling the people and
milestones involved in building
Goodyear Tire & Rubber Co.’s
new blimp at Wingfoot Lake.

Today: Getting the small stuff
right.

Dec. 4: Crew finishes patching
the 192-foot-long envelope.

Dec. 8: The envelope is inflated
with helium for the first time.

Dec. 9: The gondola, or car, is
attached undemeath the
envelope.

Dec. 11: Meet the people who
are building the blimp.

Dec. 13: The blimp is moved
within the hangar.

Dec. 22: Workers add the nose
cone.

Jan. 7: Workers continue lacing
parts to the envelope.

Jan. 18: The envelope top gets
painted.

at least eight threads showing on
tiny metal washers for some ap-
plications, he said. The work
gets double- and triple-checked.

“We have at least two to
three people looking at things all
the time,” Haren said. He car-
ries a checklist with him - by
midafternoon, he had been in-
volved in 18 different activities,
he said.

“I have to document all of
this at the end of the day,” Har-
en said. “You don’t want to
leave too many loose jobs hang-
mg.,)

Jim Mackinnon can be reached at 330-996-
3544 or [jmackinnon@thebeaconjoumal.con)
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FREE ADMISSION

Don't miss the most delicious
event of the year!

WEDDING CAKE PREVIEW

January 27 -5 p.m. -9 p.m.
Saturday January 28 - 11 a.m. - 8 p.m.
Sunday January 29 - noon - 4:30 p.m.
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REEVES CAKE SHOP — 2770 CORY AVE., AKRON, OHIO 44314

For more information contact Reeves Cake Shop at

330-848-1036/888-959-CAKE, or www.reevescakeshop.cor]
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